Introduction:
JAIZ Bank Plc
7 was established as the first fully fledged such bank in Nigeria chose its punch line 'our interest is mutual', carving out dual meaning. The first meaning is 'interest is mutual' means bank and client have common concern. The second meaning is 'our interest' means charge for using money is mutual.
Monogram for Jaiz Bank Plc
The poem cited in 2014 Annual Report reflects business philosophy in following words:
"In a game of golf, both the caddy and the golfer have the same goal... to get the ball in the hole. Interest free banking is similar... We tee up with a clear view of the fairway and a pre-defined agreement... Without shifting targets, things should end up where you want them. Your deposits are safe; funds are ethically managed with a transparent and equitable approach to sharing risk and reward. No interest burden means more time to relax...without having to worry about nasty surprises." Jaiz Bank's vision, mission and core values are captured in following paragraphs. Executive Officer of (Nigeria Deposit Insurance Corporation) NDIC, Alhaji Umaru Ibrahim informed the Jaiz Bank team that the Corporation had developed a non-interest banking deposit insurance fund framework in May 2015 designed to create a level playing field and provide deposit protection for depositors involved in non-interest banking and protect them against any possible losses. He further explained that the benefits of profit and loss banking are a mutually rewarding partnership among all participants in the Islamic Banking in line with its business practices.
Being a profit and loss banking Jaiz Bank Plc. is likely to benefit of these initiative. Jaiz Bank has recently granted Islamic infrastructure bond facilities to some state governments in the Country.
The Promoters and Management:
Jaiz Bank Plc (Jaiz Bank) was created out of the ashes of the former Jaiz International Plc (JIPLC) which was set up in 2003 as a special purpose vehicle. JIPLC was incorporated on 1 st April 2003 as a public limited liability company with objective clause to establish Islamic Banking Institution in Nigeria. The approval to start banking was given by the Central Bank of Nigeria (CBN) in 2003. Jaiz Bank subscribed capital of ₦2.5 billion but subsequently in July 2004, the CBN raised capital limit to ₦25 billion. The promoters struggled long to secure additional capital of ₦22.5 billion.
The bank went into the trenches. During testing time of JIPLC management, the decision of Zamfara State came to its rescue. Zamfara State's expression of intention to return to a full application of Islamic law became catalyst. According to the State Commissioner for Justice the project was to establishment of Islamic banking system. Pursuant to this goal, the Government had floated Halal Group which then became Halal Islamic Bank. It cannot take off for long time, lead to merger with Jaiz Group. Thus the state government became one of the promoters. The promoters still struggled to comply with the conditions and succeeded to raise the capital base of ₦25 billion through private placement in 2010.
JAIZ , mentioned at the maiden Annual General Meeting of the bank that the bank realised ₦3.29 billion as deposits in the period under review. He attributed the "lackluster performance'' of the bank to lack of sharia-compliant liquidity management instruments and hiccups experienced in joining the settlement and clearing system. He said that investments made by the bank in the year amounted to ₦1.9 billion, while shareholders' funds rose by 53 per cent from ₦6.45 billion to ₦10.1billion. The chairman attributed the increase to the recently concluded private placement exercise conducted by the bank which was successful.
"The whole idea of this banking option is to bring more people into banking in Nigeria that provides banking without interest," the bank chairman, Alhaji Umar Mutallab, told the bank's inaugural Annual General Meeting. He added that the bank would adopt adequate strategies, including aggressive deposit drive, investment in the real sector of the economy and agriculture, to enable it achieve its set objectives. Within two years, Jaiz Bank attained breakeven point and generated profit in 2014. The bank witnessed remarkable growth with total assets moving in double-digits by about 24% 10 , total earning assets by about . The bank has fixed ranges to mitigate risk through various caps on financing by industry, sectors, products, entities and tenure. The bank use modern technology and management principles in its decision making process. Non-Interest Banking offers almost all the services offered by conventional banks except that they do not give or receive interest, nor finance anything that is harmful to society like alcohol, tobacco, gambling, speculation, deceptive transaction etc. The banking has spirit of entrepreneurship based on ethical principle of fairness, transparency and objectivity.
Jaiz Bank has cultivated risk culture around following core principles:
 Minimization of potential risk that can jeopardize its fiduciary responsibility as NIFI while expanding the Bank's market share.  The responsibility for risk management in the Bank is fully vested in the Board of Directors, which in turn delegates such to senior management.  The Bank pays attention to both quantifiable and unquantifiable risks with special treatment for sharia'h non-compliance risk.  Bank's management promotes awareness of risk and risk management across the Bank.  The Bank avoids products, markets and businesses where it cannot objectively assess and manage the associated risks in line with both the sharia'h and country perspective. 
Ownership:
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Over 26,000 shareholders own the bank. The owners range from individuals, corporates, governments 19 and international institutes 20 . The ownership pattern is depicted in following chart:
Technology:
Jaiz Bank has collaboration with the Islamic Development Bank (IDB) for technical know-how, capacity building and training. IDB had also recommended the Islamic Bank of Bangladesh Limited to Jaiz for managerial and technical support for the Bank. As part of the terms of agreement IBBL seconded five of its senior management staff to Jaiz Bank, including the Managing Director/CEO.
Central Bank of Nigeria has issued standard guidelines on IT standard to save customers from IT frauds. Jaiz Bank was assessed and certified in 2015 with Payment Card Industry Data Security Standards (PCIDSS) V.3.0 and International Organization for Standard (ISO27001). Thus the Jaiz Bank has joined the league of organizations that are managing customer's information in a safe and secure manner to mitigate the sharp practices of fraudsters. DigitalJewels is technology partner with Jaiz Bank to attain compliance to global best practice standards in Information and Communication Technology.
Corporate Social Responsibility (CSR):
Jaiz Bank promotes both corporate activities and corporate citizenship activities in an integrated fashion.
In corporate activities the core business of non-interest banking, while in corporate citizenship activities Islamic Banks have a body that is similar to the Board of Directors termed "The Shari'ah Board". In Nigeria this Board is called the Advisory Committee of Experts (ACE). It regulates all the activities of the bank to make it compliant with the Islamic Jurisprudence. During the maiden meeting of the Advisory Committee of Experts (ACE) of Jaiz Bank Plc held on the 19th and 20th October, 2011, it was resolved that an independent "Waqf" type Foundation be established in which present and future interest accruals of the bank will be transferred as a full-fledged owner. Also annual donations from the profit of the bank will also be made available to the Foundation. This gave rise to the formation of the Jaiz Charity and Development Foundation on the 2nd April, 2012
Products:
The Risk Products are developed based on Shariat law and market demand after careful research. The products available for its financing operations are depicted in the chart below:
Revenue by Products: The objectives of Islamic banks are basically threefold. The first objective is to offer Muslims an alternative to conventional banking and this alternative is interest-free banking. The second is to achieve equitable distribution of income and wealth while the third objective is to promote economic development. Low consumer lending iii.
Profit & Loss or Risk sharing iv.
High real sector investing A section of the experts believe that an institutional product or service may be operated without attracting interest but might have not complied with other Islamic mandates or Sariah's provisions. The word NonInterest Banking is also used to avoid religious colour to the banking business and attract Non-Islamic Clients. The licensing authorities are also using more liberal term to emphasize secular structure and avoiding controversy.
Central Bank of Nigeria defines 23 non-interest bank as a bank which transacts banking business, engages in trading, investments and commercial activities, as well as the provision of financial products and services in accordance with the principles and rules of Islamic commercial jurisprudence. Transactions and contracts under this type of banking are non-permissible if they involve charging or paying interest; uncertainty or ambiguity relating to the subject matter, terms or conditions; gambling; speculation; unjust enrichment; or exploitation/unfair trade practices.
History of Non-Interest Banking:
The 25 Mudarbah is an Islamic contract in which one party supplies the money and the other provides management expertise to undertake a specific trade. The party supplying the capital is called owner of the capital. The other party is referred to as an agent who actually runs the business. 26 S.A. ethical, sustainable, environmentally-and socially-responsible finance. It promotes risk sharing, connects the financial sector with the real economy, and emphasizes financial inclusion and social welfare.
Muslims represent nearly a quarter of the world's population and yet less than 1% of financial assets are Shariah-compliant 27 . Only 14% muslims have bank accounts. The non-interest banking industry is growing and may still rise as young Muslim populations and communities start to save for later life and as their investment preferences expand. The impetus for the sector is currently being provided by excess savings from oil, which is held in both government and private hands, but also by wider increases in productivity and prosperity. Figures Islamic finance and non-interest are synonymous which has emerged as an effective tool for financing development worldwide, including in non-Muslim countries. It has the potential to help address the challenges of ending extreme poverty and boosting shared prosperity.
Islamic banking is banking activity that is consistent with the principles of sharia 32 and its practical application known as 'sharia compliant finance' through the development of Islamic economics.
Sharia prohibits the payment or acceptance of interest charges (riba) for the lending and accepting of money, as well as carrying out trade and other activities that provide goods or services considered contrary to its principles. While these principles were used as the basis for a flourishing economy in earlier times, it is only in the late 20th century that a number of Islamic banks were formed to provide an alternative basis to Muslims although Islamic banking is not restricted to Muslims.
As per World Bank Global Islamic Finance Development Center 2014 report, the Islamic finance industry has expanded rapidly over the past decade, growing at 10-12% annually. Sharia-compliant financial assets are estimated at roughly US$2 trillion, covering bank and non-bank financial institutions, capital markets, money markets and insurance. In many majority Muslim countries, Islamic banking assets have been growing faster than conventional banking assets.
Over the past decade Islamic finance has emerged as an effective tool for financing development worldwide, including in non-Muslim countries. Major financial markets are discovering solid evidence that Islamic finance has already been mainstreamed within the global financial system -and that it has the potential to help address the challenges of ending extreme poverty and boosting shared prosperity. Islamic finance is equity-based, asset-backed, ethical, sustainable, environmentally-and socially-responsible finance. It promotes risk sharing, connects the financial sector with the real economy, and emphasizes financial inclusion and social welfare. The following key principles guide Islamic Finance: 1) Prohibition of interest on transactions (riba); ii) Financing must be linked to real assets (materiality); iii) Engagement 31 Islamic-banking.com (2013) in immoral or ethically problematic businesses not allowed (e.g., arms manufacturing or alcohol production); iv) Returns must be linked to risks. Other efforts towards having an Islamic banking and financial system in Nigeria included the convening of an International conference on Islamic economics organized by the Usman Danfodio University, Sokoto in 1985. The conference was part of the efforts aimed at sensitizing the public on the concepts of Islamic economics.
Non
Central Bank of Nigeria, in January 2009, gave an approval for the apex Bank (CBN) to join the International Financial Services Board as full member. The IFSB is an international standard-setting organization for the Islamic financial services industry.
The CBN, in August 2010, released the new banking model, which included non-interest banks among the specialized banks and will operate either at National or Regional level with capital requirements of N10 billion and N6 billion respectively.
In response to positive step taken by the CBN, the Nigeria Deposit Insurance Corporation (NDIC), September 2010, released its exposure draft on non-Interest Deposit Insurance Scheme for stakeholders' comment.
Another effort manifested when Banks and Other Financial Institutions (BOFI) Act No. 25 was enacted. Section 61 of BOFI Act recognized the establishment of a profit and loss sharing bank in the country, which basically is the Islamic form of banking.
Banking Regulations in Nigeria:
By CBN grants three types of licenses to deal in non-interest banking in Nigeria:
i. Full-fledged non-interest bank or subsidiary ii.
Non-interest banking branch of a conventional bank iii.
Non-interest banking window of a conventional bank Non-interest banks may transact business using any of the following instruments or financing modes: All NIBs with PSIAs 34 may maintain a Profit Equalization Reserve which would serve as an income smoothing mechanism and risk mitigation tool to hedge against volatility of returns to investment account holders. In view of the ethical character of their business, all NIBs are required to screen their promoters, shareholders, customers, counterparties, transactions, products and activities against the proceeds of crime, corruption, terrorist financing and other illicit activities using legal and moral filters. The bank is required to have effective anti-money laundering policies and procedures in addition to measures for combating the financing of terrorism. Deposit Insurance Corporation has developed a non-interest banking deposit insurance fund framework in May 2015. The scheme is designed to create a level playing field to provide deposit protection for depositors involved in non-interest banking and protect them against any possible losses.
Conclusion:
(pending) 
